Virginia’s
First Time Homebuyer
Savings Plan
BEGIN SAVING NOW, WITH TAX BENEFITS,
AND REAP GREAT RETURNS IN THE FUTURE.

For more information on the First Time
Homebuyer Savings Plan and other
useful home buying tips, visit
www.WeAreTheR.com

A First-Time Homebuyer Savings Plan allows

any Virginian to set aside up to $50,000 toward
the costs of closing on a new home. The
earnings on those funds—interest and capital
gains—are free from Virginia state taxes.

Not only can you open a new
one, you can also designate
almost any existing account
as a First-Time Homebuyer
Savings Plan.

These accounts
are a great
way for future
homeowners
to start saving
early for the
costs of buying
a home, such as a down payment, closing costs,
inspections, lender fees, etc.—anything included
on the settlement statement.
These accounts are simple and easy to set up.
Not only can you open a new one, you can also
designate almost any existing account as a FirstTime Homebuyer Savings Plan. To create one,
simply include a form when filing state taxes. (It
will indicate that you should not be taxed on any
earnings—e.g., interest or capital gains, because
of the account’s FHSP status.)
After you or your beneficiary use the money
toward closing costs on a first home, you simply
send in another form to the Department of
Taxation showing that the funds were used
toward an “eligible cost.”
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Saving for college is an investment in future earning potential.
Saving for a home is an investment in long-term wealth, stability, and well-being.

75 million Americans own their homes. And
according to the U.S. Census Bureau, 65% of American
households are owner-occupied. We are a nation of
home owners, and home ownership is the foundation of
the American Dream.

TO PEOPLE

A ‘boomarang insurance plan’

• Owning a home is one of the best ways to build longterm wealth. According to the Federal Reserve, a home
owner’s net worth ranges from 31 to 46 times that of a
renter.

As the cost of college tuition
continues to rise, many graduates
find themselves in considerable
debt. This has become one of
the largest obstacles for first-time
homebuyers. In 2012, 60 percent
of students graduated with debt
averaging $26,500, according to
College Board data.

• Most home owners enjoy stable housing costs.
A fixed-rate mortgage payment may not change for 15
to 30 years, while the Bureau of Labor Statistics reports
that rent typically increases 3% a year.
• Home owners can typically deduct mortgage interest
and property taxes on their income tax returns.

TO COMMUNITIES

The outcome: “boomarang kids.”
According to a Gallup poll released
in early 2014, twenty-nine percent of
adults younger than 35 in the United
States are currently living with their
parents.
Saving and planning ahead for
the purchase of a home can help
save thousands of dollars on living
expenses down the road.
Not only will monthly mortgage
payments be more predictable than
fluctuating rental rates; the more
saved for a down payment on a
home, the lower monthly mortgage
payments are likely to be. Private
mortgage insurance (PMI) payments
are also reduced or eliminated when
a substantial down payment is made.

Home ownership matters...

• U.S. Census Bureau statistics show home owners
vote, volunteer, and contribute more to their
neighborhoods.
• The stability that home owners provide supports
neighborhood upkeep.

FREQUENTLY ASKED QUESTIONS

Q: What kinds of accounts can be
FHSPs? A: Almost any account you

have with a financial institution: mutual
funds, CDs, stocks, bonds, money
markets, even a savings account.

Q: How much can I put in a FHSP
account? A: You can contribute up

to a total of $50,000 in principal, and
the account can grow in value up to
$150,000. You can contribute $50,000
all at once, or you can contribute over
the years. There is no limit on how
long the account can exist.

Q: Who is considered a first-time
home buyer? A: A first-time buyer is:

Someone who has never purchased
a home before. That includes singlefamily homes, condos, co-ops,
townhouses, or mobile homes. (It
does not include land or commercial
property.) If you owned a home at
some point but did not purchase one
— e.g., if you inherited — you can still
qualify.

Q: What if I move out of Virginia?
A: Eligible costs only apply to a first
time home purchase in Virginia.

Find more answers to FAQs at
WeAreTheR.com.

• Academic research concludes children of home
owners stay in school longer and do better in school.
They are also more likely to participate in organized
activities and spend less time in front of the television.

TO AMERICA
• Home owners pay 80 to 90% of federal individual
income taxes. All Americans benefit from the programs
supported by federal individual income taxes.
• Every home purchase pumps up to $50,000 into the
economy over time.
• According to a report by the U.S. Bureau of Economic
Analysis, housing accounts for more than 15% of the
Gross Domestic Product. Housing is a key driver of our
national economy.
• Home ownership helps support and create American
Jobs. For every two homes sold, one job is created.
That’s 2.5 million American jobs in an average year of
home sales.

